
Note on Real Time Gross Settlement (RTGS)

Charges for RTGS:

Outward : 

Inward:

RTGS is a large value funds transfer system whereby financial intermediaries can settle 

interbank transfers for their own account as well as for their customers. The system effects 

final settlement of interbank funds transfers on a continuous, transaction- by-transaction basis 

throughout the processing day.

The acronym “RTGS” stands for Real Time Gross Settlement RTGS system is a funds transfer 

mechanism where transfer of money takes place from one bank to another on a “real time” 

and on “gross” basis. This is the fastest possible money transfer system through the banking 

channel. Settlement in “real time” means payment transaction is not subjected to any waiting 

period. The transactions are settled as soon as they are processed. “Gross settlement” means 

the transaction is settled on one to one basis without bunching with any other transaction. 

Considering that money transfer takes place in the books of the Reserve Bank of India, the 

payment is taken as final and irrevocable.

RTGS transaction requests will be sent to RBI immediately during working hours, post 

working hours requests are registered and sent to RBI on next working day. You can also 

schedule a transaction for a future date. In order to transfer the funds to an account with other 

bank, kindly ensure that the bank branch of the beneficiary is covered under the RGTS/NEFT 

payment system.

The RTGS system is primarily for large value transactions. The minimum amount to be 

remitted through RTGS is Rs.1 lakh. There is no upper ceiling for RTGS transactions. RTGS 

will eliminate settlement risk in the case of interbank and high value transactions.

The system has also stabilized over the years and has been witnessing increased coverage in 

terms of bank branches and transaction volume.

(Charges vary from bank to bank) Generally charges are as follows:

RTGS - Rs 1 to Rs 5 Lakhs- not exceeding Rs 25 per transaction  

                              Rs 5 Lakhs and above-not exceeding Rs 50 per transaction   

                 Free no charges to be levied 
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NEFT is an electronic payment system to transfer funds from one part of country to other part 

of country. It allows the beneficiary to get credit on the same day or the next day depending 

upon the time. It is a nation wide fund transfer system for small transactions below 1 lakh in 

which 18500 branches of 53 Banks are participating. Care has to be exercised to provide the 

correct account number and name of the beneficiary.

Charges for NEFT: (Charges vary from bank to bank) Generally charges are as follows:

NEFT - Outward : Below Rs 1 Lakh -not exceeding Rs 5 per transaction

                          Rs 1 Lakhs and above-not exceeding Rs 25 per transaction 

NEFT - Inward:      No charges

National Electronic Fund Transfer (NEFT)
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